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 S
ource: Investm

ent S
trategy G

roup, New
 York Tim

es, W
ashington Post, W

all Street Journal, D
O

J. 

�
R

ecent events, including the dism
issal of FB

I D
irector C

om
ey and escalation of investigations into President Trum

p, 
have rattled m

arkets and called into question the likelihood of fiscal legislative priorities being enacted. 
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Date
Event

5/4/2017
The H

ouse passes AH
C

A, sending the bill to the S
enate for deliberation

5/4/2017
The S

enate approves federal spending bill to fund governm
ent through S

eptem
ber

5/9/2017
P

resident Trum
p fires FB

I D
irector Jam

es C
om

ey

5/11/2017
R

obert Lighthizer is confirm
ed as U

S
 Trade R

epresentative

5/15/2017
U

S
 officials report that P

resident Trum
p shared classified intel w

ith R
ussian 

officials in a M
ay 10th m

eeting

5/16/2017
The N

ew York Tim
es

 reports that P
resident Trum

p asked C
om

ey to shut dow
n the 

investigation into form
er N

S
A M

ichael Flynn, according to a C
om

ey m
em

o w
ritten 

after the February m
eeting

5/17/2017
Form

er FB
I D

irector M
ueller is nam

ed as special counsel for the investigation of 
R

ussian governm
ent efforts to influence the 2016 presidential election "and related 

m
atters"

5/19/2017
P

resident Trum
p departs for his first overseas trip
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R

ecent M
arket A

ction 

�
The S&

P 500, U
S dollar and U

S Treasury yields m
oved in reaction to the C

om
ey m

em
o on W

ednesday, M
ay 17

th. 

�
W

hile risk assets rebounded Thursday and Friday, dollar w
eakness persisted.  

�
The m

arket-im
plied odds of a hike at the June FO

M
C

 m
eeting fell by 15 percentage points upon new

s of the m
em

o, but 
returned to 98%

 by the end of the w
eek. 

1. Intra-w
eek M

arket M
oves Follow

ing N
ew

s of C
om

ey M
em

o 
2. D

aily M
arket-Im

plied Probability of a Fed H
ike in June 

98%

83%

98%

75%

80%

85%

90%
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100%

12-M
ay

13-M
ay

14-M
ay

15-M
ay

16-M
ay

17-M
ay

18-M
ay

19-M
ay

Market-Implied Odds of a Fed Hike in June

-2.13%

-1.80%
-0.18

-0.95%

-1.90%

-0.12

-2.5%

-2.0%

-1.5%

-1.0%

-0.5%

0.0%

S&
P 500

U
S

 D
ollar (D

XY
 Index)

U
S

T 10Y
 Yield

(R
ight Axis)

-0.05 

-0.1 

-0.15 

-0.2 

P
re-M

em
o P

eak to Trough 
P

re-M
em

o P
eak to 5/19 C

lose  

 S
ource: Investm

ent S
trategy G

roup, B
loom

berg. 
4 
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ueller Takes the Lead in Trum
p-R

ussia Investigations 

 S
ource: Investm

ent S
trategy G

roup, D
O

J, C
N

N
, New

 York Tim
es, The W

ashington Post. 

�
Form

er FB
I D

irector R
obert M

ueller has been nam
ed by the D

O
J as special counsel, a law

yer appointed to lead an 
independent investigation and, if needed, prosecute those suspected of crim

inal activity. 

�
M

ueller, w
ho rem

ains answ
erable to D

eputy A
ttorney G

eneral R
od R

osenstein, is authorized to investigate “any links 
and/or coordination betw

een the R
ussian governm

ent and individuals associated w
ith the cam

paign of President 
D

onald Trum
p.” 

�
The m

edian length of prior special/independent counsel investigations is 668 days. 
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O
ngoing Investigations into the Trum

p C
am

paign, Adm
inistration, and R

ussia 

Entity
Investigative M

andate

Justice D
epartm

ent
Ties betw

een the Trum
p cam

paign and R
ussia

H
ouse Intelligence C

om
m

ittee
R

ussian intervention in the 2016 U
S

 election

S
enate Intelligence C

om
m

ittee
R

ussian intervention in the 2016 U
S

 election

S
enate Judiciary C

om
m

ittee
C

onduct of form
er N

S
A M

ichael Flynn; circum
stances 

around firing of form
er FB

I D
irector Jam

es C
om

ey

H
ouse O

versight and 
G

overnm
ent R

eform
 C

om
m

ittee
C

onduct of form
er N

S
A M

ichael Flynn; circum
stances 

around firing of form
er FB

I D
irector Jam

es C
om

ey
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 2. US Presidents w
ho Left O

ffice Early 

Presidential Im
peachm

ents and R
esignations are R

are 

(1) In both instances the R
epublican P

arty controlled the H
ouse and S

enate. 
S

ource: Investm
ent S

trategy G
roup, U

S
 C

onstitution, U
S

 S
enate, New

 York Tim
es, U

C
S

B
: The A

m
erican P

residency P
roject, C

N
N

. 

�
“A

fter w
atching the C

linton im
peachm

ent I thought I'd never see another one, but I think w
e’re in im

peachm
ent territory 

now
 for the first tim

e.” – D
avid G

ergen, form
er advisor to Presidents Nixon, Ford, Reagan, and Clinton, M

ay 16, 2017 

�
O

f the nine presidents w
ho left office early, eight died in office and N

ixon resigned during im
peachm

ent proceedings. 

�
The H

ouse of R
epresentatives has only im

peached tw
o presidents (B

ill C
linton and A

ndrew
 Johnson), but both w

ere 
later acquitted by the Senate and com

pleted their term
s. 1 
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 1. Im
peachm

ent Process
 

The H
ouse: 

1) Investigates claim
s of w

rongdoing 
 

2) Votes for/against im
peachm

ent and  
 

 
    proceeds based on a m

ajority vote 

The Senate directs the trial of im
peachm

ent w
ith the C

hief 
Justice of the Suprem

e C
ourt presiding. A

 conviction 
requires a tw

o-thirds superm
ajority. 

Possible Verdicts: 
1) A

cquitted  
 

2) C
ensured 

 
3) G

uilty →
 V

P becom
es president 

President
Year

R
eason

W
illiam

 H
enry H

arrison
1841

D
eath

Zachary Taylor
1850

D
eath

Abraham
 Lincoln

1865
D

eath (assassination)
Jam

es Abram
 G

arfield
1881

D
eath (assassination)

W
illiam

 M
cK

inley
1901

D
eath (assassination)

W
arren G

. H
arding

1923
D

eath
Franklin D

. R
oosevelt

1945
D

eath
John F. K

ennedy
1963

D
eath (assassination)

R
ichard M

. N
ixon

1974
R

esignation

The C
onstitution allow

s for the president to be rem
oved 

from
 office for treason, bribery, or “other high crim

es” 
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S
ource: Investm

ent S
trategy G

roup, JP
M

organ, H
uffington P

ost P
ollster. 

Policy Im
plications:  

H
ow

 M
uch Influence D

oes President Trum
p H

ave Left? 

President Trum
p Job Approval R

ating
 

�
R

epublican support for President Trum
p, w

hile resilient in the face of historically low
 overall approval ratings, 

appears to have w
eakened in recent w

eeks. 

�
To w

hat degree w
ill congressional R

epublicans look to the W
hite H

ouse for leadership on the legislative agenda? 

7 
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8 
N

ote: Illustrative tim
eline. The U

S
 2017 fiscal year ends on S

eptem
ber 30, 2017. 

S
ource: Investm

ent S
trategy G

roup, G
oldm

an S
achs G

lobal Investm
ent R

esearch, U
S

 Treasury, C
ongressional B

udget O
ffice (C

B
O

). 

M
ay 

Jun 

Jul 

A
ug 

S
ep 

O
ct 

N
ov 

D
ec 

M
id-2018 

AC
A R

epeal and R
eplace 

FY2018 Budget  
R

esolution 

FY2018 R
econciliation Bill: 

Tax R
eform

, Infrastructure 

D
ebt C

eiling D
eadline / N

egotiations 

August R
ecess 

FY2018 Begins 

–
W

hite H
ouse B

udget 
–

B
udget R

esolution 
–

R
econciliation 

–
C

ontinuing R
esolution 

 E
lem

ents of the 
B

udget P
rocess 

Spending Authority  
Expiration / N

egotiations 

Fiscal 
Show

dow
n? 
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R
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 2. US House of R
epresentatives Com

position 

A
C

A
 R

epeal &
 R

eplace: B
ack to the Front of the Line 

 S
ource: Investm

ent S
trategy G

roup, C
N

N
, C

N
B

C
, R

ealC
learP

olitics. 

�
A

fter w
ithdraw

ing a first draft of A
H

C
A

 in late M
arch, H

ouse R
epublicans passed a revised version on M

ay 4
th, 

sending the bill to the Senate for deliberation. 

�
W

hat w
ill be the key points of negotiation as the Senate crafts its ow

n version of the bill? Is the H
ouse likely to accept 

changes? 
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 1. Public A
pproval of A

ffordable C
are A

ct (“O
bam

acare”) – Since July 2010 

30 35 40 45 50 55 60Jul-10
Jul-11

Jul-12
Jul-13

Jul-14
Jul-15

Jul-16

% of Respondents (8-Poll Average) 

Favor
O

ppose

A
H

C
A

 B
ill 

W
ithdraw

n

H
ouse P

asses 
R

evised A
H

C
A

 

 3. U
S Senate C

om
position 
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S
ource: Investm

ent S
trategy G

roup, G
oldm

an S
achs G

lobal Investm
ent R

esearch, W
hite H

ouse, H
ouse W

ays and M
eans C

om
m

ittee, C
R

FB
. 

Tax R
eform

: R
esetting Expectations 

Federal Tax Proposals
 

�
G

IR
 recently low

ered expectations for fiscal policy changes over the next year and revised tax cut expectations from
 

$1.75 trillion over 10 years to $1 trillion. 

10 
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Pricing of President Trum

p’s Trade Policies 

1. M
exican Peso vs. U

S D
ollar – Through M

ay 19, 2017
 

2. Potential US NAFTA Negotiating Issues  

S
ource: Investm

ent S
trategy G

roup, B
loom

berg, New
 York Tim

es, C
N

B
C

, E
urasia G

roup. 

16 17 18 19 20 21 22 23Jan-16
Apr-16

Jul-16
O

ct-16
Jan-17

Apr-17

-16%
 P

eso 
D

ep.

-2%
 P

eso
D

ep.
2016 U

S
 

E
lection

Trum
p "C

linches"
N

om
ination

�
The M

exican peso no longer incorporates m
eaningful risks from

 trade disputes w
ith the U

S.  

�
A

 trade w
ar is not our base case scenario →

 “trade friction” is m
ore likely, according to M

yron B
rilliant of the U

S 
C

ham
ber of C

om
m

erce. 

�
If the probability of tax and health care reform

 has declined, is the probability of aggressive trade policies higher? 

11 

"I believe that if w
e and the M

exicans m
ake a very sensible trade agreem

ent  
the M

exican peso w
ill recover quite a lot.”   – Secretary of Com

m
erce Ross,  

 
 

 
            M

arch 3, 2017 

C
ontroversial

R
elatively N

on-C
ontroversial

A level playing field on tax treatm
ent, 

possibly a reference to border-adjusted 
VATs in C

anada and M
exico.

E
lim

inating non-tariff barriers.

C
hanging rules on governm

ent 
procurem

ent to give an advantage to U
S

 
firm

s.

S
trengthening N

AFTA rules-of-origin to 
keep Asian goods out of supply chain.

Allow
ing reciprocal tariffs in cases w

here 
dom

estic entities are harm
ed.

Im
proving custom

s enforcem
ent.

E
lim

inating N
AFTA's C

hapter 19 dispute 
settlem

ent.
S

trengthening protections for intellectual 
property.

C
reating rules for m

arket access for 
services and investm

ent.
Adding a digital trade chapter.
P

olicy updates on regulatory reform
, anti-

corruption, com
petition, and S

O
E

s.
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S
ource: Investm

ent S
trategy G

roup, B
loom

berg. 

1. S&P 500 Closing Price and Consum
er Price Index (YoY): 1972–1978 

H
istorical A

nalogs A
rgue the Econom

y Trum
ps Politics  

12 

2. S&P 500 Closing Price: 1997–2001 
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1401972
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S&P 500

R
ecession

S&
P 500

C
P

I Y
/Y (R

ight)

W
atergate 

S
candal 

B
egins 

�
N

ixon Im
peachm

ent: A
 U

S recession and spiraling inflation, not the W
atergate scandal, led to the 40%

 m
arket decline 

in the early 1970s. In fact, the S&
P 500 spent the m

ajority of the year and a half after the scandal broke at higher levels. 

�
C

linton Im
peachm

ent: The S&
P 500 gained 24%

 on the back of accelerating G
D

P grow
th and falling unem

ploym
ent 

during the C
linton / Lew

insky scandal, w
hich began in Jan. 1998 and ended w

ith his Senate acquittal in February 1999.  

400

600

800

1,000

1,200

1,400

1,6001997
1998

1999
2000

2001

W
ashington Post R

eports that 
K

enneth S
tarr E

xpanded H
is 

Investigation to E
xam

ine C
linton’s 

R
elationship w

ith Lew
insky 

N
ixon R

esigns 

S
enate A

cquits C
linton of 

Im
peachm

ent C
harges 
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ccelerating 

13 
S

ources: Investm
ent S

trategy G
roup, G

oldm
an S

achs G
IR

, JP
 M

organ. 

2. G
oldm

an Sachs G
IR

 Financial Conditions Index
 

�
G

lobal G
D

P grow
th has accelerated and is broad-based. In fact, for the first tim

e since 2010, no G
20 country is 

forecast to have negative G
D

P grow
th this year. 

�
A

s discussed on last w
eek’s ISG

 call, better-than-expected econom
ic data has resulted in upw

ard revisions to som
e of 

our 2017 G
D

P grow
th ranges, including for the Eurozone and the U

K
, and likely for Japan as w

ell. 

�
The recent easing in financial conditions and im

provem
ent in leading indicators suggest robust grow

th m
om

entum
 

should continue.  
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onditions

1. G
oldm

an Sachs Current Activity Indicators (3-M
onth Average ) 
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In Turn, Earnings G
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th H

as A
ccelerated G

lobally 

14 
S

ources: Investm
ent S

trategy G
roup, G

oldm
an S

achs G
IR

, JP
 M

organ. 

�
B

etter G
D

P grow
th has translated into better earnings grow

th, w
ith a broad-based acceleration across developed 

m
arkets in each of the last tw

o quarters. 

�
The m

arket ultim
ately follow

s the path of earnings.  
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E
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E
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row
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ajor Developed Equity M
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The O

dds Favor R
em

aining Invested D
uring an Expansion 

(1) D
efined as recession 12 m

onths prior or 1 m
onth after decline of 20%

. 
S

ource: Investm
ent S

trategy G
roup, H

aver A
nalytics, S

tandard &
 P

oor’s, B
loom

berg. 

4%

86%

63%

31%

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

D
ecline of at Least 10%

Positive R
eturn

R
eturn of 10%

 or
G

reater
R

eturn of 20%
 or

G
reater

�
The state of the U

S econom
y is a key driver of m

arket perform
ance, w

ith high odds of positive returns and a low
 

probability of large losses during past non-recessionary periods.  

�
In fact, nearly 3/4ths of bear m

arkets 1 have occurred during U
S recessions. 

�
There is clear upside bias to returns as w

ell, w
ith nearly 2/3rds of one-year total returns exceeding 10%

.  

�
W

e assign a 10%
 probability of a recession occurring in the rem

ainder of 2017.  

15 

Probability of Various O
ne-Year Total R

eturns D
uring Econom

ic Expansions 
B

ased on Post-W
W

II D
ata 
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8.7%

6.6%

14.1%

9.8%

0% 2% 4% 6% 8%

10%

12%

14%

16%

H
eadline

Ex-Energy

Sales
EP

S

Earnings and Valuations A
re a Source of U

pside R
isk to O

ur 
B

ase C
ase 

2. Base-Case S&P 500 2017 Return Decom
position 

S
ource: Investm

ent S
trategy G

roup, R
obert S

hiller, B
loom

berg, S
tandard &

 P
oor’s. 

�
First-quarter results exceeded expectations by 6 percentage points, putting headline yearly earnings grow

th in the 
double digits and even ex-energy grow

th close to that m
ark.  

�
These strong results pose upside risk to our 7%

 earnings grow
th forecast for 2017.  

�
In fact, if the Q

1 grow
th rate w

ere sustained it could fully offset the assum
ed valuation m

ultiple contraction in our 
forecast, w

hich is itself a source of potential upside should interest rates rem
ain low

er than w
e expect.  

16 

7%
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-6%
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0% 1% 2% 3% 4% 5% 6% 7% 8% 9%

10%

Earnings G
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th
+ D
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= S
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R
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o

M
ultiple

C
ontraction

- M
ultiple

C
ontraction

= S
&P 500 2017

Base C
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R
eturn

EPS Growth

1. S&P 500 Reported Sales and Earnings G
row

th for Q
1 2017  
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Financial M
arkets H

ave Priced O
ut Policy U

pside, 
Low

ering the R
isk of D

isappointm
ent 

17 
S

ources: Investm
ent S

trategy G
roup, G

oldm
an S

achs G
IR

. 

C
hange in Equity R

elative Value: N
ov 8, 2016 – M

ay 18, 2017
 

�
M

arket expectations of policy 
changes have returned to pre-
election levels or low

er. 

�
This is true for both specific 
policy changes (e.g. tax cuts, 
infrastructure spending, bank 
regulation) as w

ell as expectations 
for broader m

acroeconom
ic 

effects (e.g. reflation). 

�
A

s a result, any tangible progress 
on pro-grow

th tax reform
/cuts or 

deregulation could represent a 
source of m

arket upside going 
forw

ard.  
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�
Investigations of the Trum

p cam
paign and W

hite H
ouse w

ill likely extend into 2018. 

�
H

istory suggests that President Trum
p is unlikely to resign or be im

peached: only one president has 
ever resigned, and C

ongress has never rem
oved a president. 

�
The probability of President Trum

p leaving office early w
ould increase, how

ever, if clear evidence of 
a serious crim

e em
erges, or if D

em
ocrats w

in control of the H
ouse and Senate in 2018. 

�
Progress on health care reform

 and tax reform
 w

ill be slow
er than previously expected, and the 

probability of passage has declined in both cases.  

�
Even so, these developm

ents do not change our core investm
ent recom

m
endations because:  

–
R

ecent political uncertainty is not likely to underm
ine the above-trend econom

ic grow
th and 

earnings m
om

entum
 discussed.  

–
Scope for policy disappointm

ent appears lim
ited, as m

arket expectations of policy changes have 
returned to pre-election levels or low

er. 

K
ey Takeaw

ays 

S
ource: Investm

ent S
trategy G

roup.  
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  Investm

ent Strategy G
roup. The Investm

ent S
trategy G

roup (IS
G

) is part of the Investm
ent M

anagem
ent D

ivision of G
oldm

an S
achs. The Investm

ent S
trategy G

roup 
(IS

G
) is focused on asset allocation strategy form

ation and m
arket analysis for P

rivate W
ealth M

anagem
ent.  A

ny inform
ation that references IS

G
, including their m

odel 
portfolios, represents the view

s of IS
G

, is not research and is not a product of G
lobal Investm

ent R
esearch.  If show

n, IS
G

 M
odel P

ortfolios are provided for illustrative 
purposes only.  Your actual asset allocation m

ay look significantly different based on your particular circum
stances and risk tolerance. Tactical tilts m

ay involve a high 
degree of risk.  N

o assurance can be m
ade that profits w

ill be achieved or that substantial losses w
ill not be incurred.  

 E
conom

ic and m
arket forecasts presented herein reflect our judgm

ent as of the date of this presentation and are subject to change w
ithout notice.  These forecasts do not 

take into account the specific investm
ent objectives, restrictions, tax and financial situation or other needs of any specific client.  A

ctual data w
ill vary and m

ay not be 
reflected here.  These forecasts are subject to high levels of uncertainty that m

ay affect actual perform
ance. A

ccordingly, these forecasts should be view
ed as m

erely 
representative of a broad range of possible outcom

es.  These forecasts are estim
ated, based on assum

ptions, and are subject to significant revision and m
ay change 

m
aterially as econom

ic and m
arket conditions change. G

oldm
an S

achs has no obligation to provide updates or changes to these forecasts.  C
ase studies and exam

ples are 
for illustrative purposes only.  If applicable, a copy of G

oldm
an S

achs G
lobal Investm

ent R
esearch  (G

IR
) R

eport used for G
IR

 forecasts is available upon request.  

N
ot a M

unicipal Advisor. E
xcept in circum

stances w
here G

oldm
an S

achs expressly agrees otherw
ise, G

oldm
an S

achs is not acting as a m
unicipal advisor and the 

opinions or view
s contained in this presentation are not intended to be, and do not constitute, advice, including w

ithin the m
eaning of S

ection 15B
 of the S

ecurities 
E

xchange A
ct of 1934. 

 Entities Providing Services.  This m
aterial has been approved for issue in the U

nited K
ingdom

 solely for the purposes of S
ection 21 of the Financial S

ervices and M
arkets 

A
ct 2000 by G

oldm
an S

achs International, P
eterborough C

ourt, 133 Fleet S
treet, London E

C
4A

 2B
B

; by G
oldm

an S
achs C

anada, in connection w
ith its distribution in 

C
anada; in the U

nited S
tates by G

oldm
an, S

achs &
 C

o.; in H
ong K

ong by G
oldm

an S
achs (A

sia) L.L.C
.; in K

orea by G
oldm

an S
achs (A

sia) L.L.C
., S

eoul B
ranch; in Japan 

by G
oldm

an S
achs (Japan) Ltd; in A

ustralia by G
oldm

an S
achs A

ustralia P
ty Ltd (A

C
N

 006 797 897); and in S
ingapore by G

oldm
an S

achs (S
ingapore) P

te.  (C
om

pany 
N

um
ber: 19862165W

). 

In A
ustralia, this docum

ent, and any access to it, is intended only for a person that has first satisfied G
oldm

an S
achs that: the person is a S

ophisticated or P
rofessional 

Investor for the purposes of section 708 of the C
orporations A

ct of A
ustralia; and the person is a w

holesale client for the purpose of section 761G
 of the C

orporations A
ct of 

A
ustralia.  To the extent that G

oldm
an, S

achs &
 C

o (G
S

C
o), G

oldm
an S

achs (A
sia) L.L.C

. (G
S

A
LLC

), and/or G
oldm

an S
achs International (G

S
I) are providing financial 

services in A
ustralia, G

S
C

o, G
SA

LLC
 and G

S
I are exem

pt from
 the requirem

ent to hold an A
ustralian financial services licence for the financial services they provide in 

A
ustralia. G

S
C

o is authorized and regulated by the U
.S

 S
ecurities and E

xchange C
om

m
ission under U

S
 law

s; G
S

A
LLC

 is regulated by the H
ong K

ong S
ecurities and 

Futures C
om

m
ission under H

ong K
ong law

s; and G
S

I is regulated by the U
K

 Financial C
onduct A

uthority and P
rudential R

egulation A
uthority. 

Investm
ent R

isks.  R
isks vary by the type of investm

ent.  For exam
ple, investm

ents that involve futures, equity sw
aps, and other derivatives, as w

ell as non-investm
ent 

grade securities, give rise to substantial risk and are not available to or suitable for all investors. W
e have described som

e of the risks associated w
ith certain investm

ents 
below

.   A
dditional inform

ation regarding risks m
ay be available in the m

aterials provided in connection w
ith specific investm

ents. You should not enter into a transaction or 
m

ake an investm
ent unless you understand the term

s of the transaction or investm
ent and the nature and extent of  the associated risks.  You should also be satisfied that 

the investm
ent is appropriate for you in light of your circum

stances and financial condition.  

•
M

oney M
arket Funds.  Investm

ents in m
oney m

arket funds are not insured or guaranteed by the Federal D
eposit Insurance C

orporation or any other 
governm

ent agency.  Although m
oney m

arket funds seek to preserve the value of your investm
ent at $1.00 per share, it is possible to lose m

oney by 
investing in m

oney m
arket funds. 

•
U

.S. R
egistered M

utual Funds / ETFs or Exchange Traded N
otes (ETN

s).   A Prospectus and, if available, a sum
m

ary prospectus for the applicable 
m

utual fund, ETF or ETN
 containing m

ore inform
ation m

ay be obtained from
 your Private W

ealth M
anagem

ent team
.  Please consider a fund's 

investm
ent objectives, risks, charges and expenses, and read the sum

m
ary prospectus or the Prospectus carefully before investing, as they contain 

this and other inform
ation about the m

utual fund. 
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You m
ay obtain docum

ents for E
TFs or E

TN
s for free by 1) visiting E

D
G

A
R

 on the S
E

C
 w

ebsite at http://w
w

w
.sec.gov/; 2) contacting your P

rivate W
ealth M

anagem
ent 

team
; or 3) calling toll-free at 1-866-471-2526.  U

nlike traditional m
utual funds, E

TFs can trade at a discount or prem
ium

 to the net asset value and are not directly 
redeem

able by the fund. 

You should understand the risks associated w
ith leveraged or inverse E

TFs, E
TN

s or com
m

odities futures-linked E
TFs before investing.  These types of securities m

ay 
experience greater price m

ovem
ents than traditional E

TFs and m
ay not be appropriate for all investors.  M

ost leveraged and inverse E
TFs or E

TN
s seek to deliver 

m
ultiples of the perform

ance (or the inverse of the perform
ance) of the underlying index or benchm

ark on a daily basis.  Their perform
ance over a longer period of tim

e 
can vary significantly from

 the stated daily perform
ance objectives or the underlying benchm

ark or index due to the effects of com
pounding.  P

erform
ance differences m

ay 
be m

agnified in a volatile m
arket.  C

om
m

odities futures-linked E
TFs m

ay perform
 differently than the spot price for the com

m
odity itself, including due to the entering into 

and liquidating of futures or sw
ap contracts on a continuous basis to m

aintain exposure (i.e., “rolling”) and disparities betw
een near term

 future prices and long term
 future 

prices for the underlying com
m

odity.  You should not assum
e that a com

m
odity-futures linked E

TF w
ill provide an effective hedge against other risks in your portfolio. 

•
A

lternative Investm
ents. A

lternative investm
ents m

ay involve a substantial degree of risk, including the risk of total loss of an investor’s capital and the use of leverage, 
and therefore m

ay not be appropriate for all investors. P
rivate equity, private real estate, hedge funds and other alternative investm

ents structured as private investm
ent 

funds are subject to less regulation than other types of pooled vehicles and liquidity m
ay be lim

ited.  Investors in private investm
ent funds should review

 the O
ffering 

M
em

orandum
, the S

ubscription A
greem

ent and any other applicable disclosures for risks and potential conflicts of interest.  T
erm

s and conditions governing private 
investm

ents are contained in the applicable offering docum
ents, w

hich also include inform
ation regarding the liquidity of such investm

ents, w
hich m

ay be lim
ited. 

•
Em

erging M
arkets and G

row
th M

arkets.   Investing in the securities of issuers in em
erging m

arkets and grow
th m

arkets involves certain considerations, including: 
political and econom

ic conditions, the potential difficulty of repatriating funds or enforcing contractual or other legal rights, and the sm
all size of the securities m

arkets in 
such countries coupled w

ith a low
 volum

e of trading, resulting in potential lack of liquidity and in price volatility. 

•
Equity Investm

ents. E
quity investm

ents are subject to m
arket risk, w

hich m
eans that the value of the securities m

ay go up or dow
n in respect to the prospects of 

individual com
panies, particular industry sectors and/or general econom

ic conditions.  The securities of sm
all and m

id-capitalization com
panies involve greater risks than 

those associated w
ith larger, m

ore established com
panies and m

ay be subject to m
ore abrupt or erratic price m

ovem
ents. 

•
Fixed Incom

e.  Investm
ents in fixed incom

e securities are subject to the risks associated w
ith debt securities generally, including credit/default, liquidity and interest rate 

risk.  A
ny guarantee on an investm

ent grade bond of a given country applies only if held to m
aturity.   

•
N

on-U
S Securities.  Investing in non-U

S
 securities involve the risk of loss as a result of m

ore or less non-U
S

 governm
ent regulation, less public inform

ation, less liquidity 
and greater volatility in the countries of dom

icile of the issuers of the securities and/or the jurisdiction in w
hich these securities are traded. In addition, investors in 

securities such as A
D

R
s/G

D
R

s, w
hose values are influenced by foreign currencies, effectively assum

e currency risk.    

•
R

eal Estate.  Investm
ents in real estate involve additional risks not typically associated w

ith other asset classes, such as sensitivities to tem
porary or perm

anent 
reductions in property values for the geographic region(s) represented. R

eal estate investm
ents (both through public and private m

arkets) are also subject to changes in 
broader m

acroeconom
ic conditions, such as interest rates. 

•
Structured Investm

ents. S
tructured investm

ents are com
plex, involve risk and are not suitable for all investors. Investors in structured investm

ents assum
e the credit risk 

of the issuer or guarantor. If the issuer or guarantor defaults, you m
ay lose your entire investm

ent, even if you hold the product to m
aturity. S

tructured investm
ents often 

perform
 differently from

 the asset(s) they reference. C
redit ratings m

ay pertain to the credit rating of the issuer and are not indicative of the m
arket risk associated w

ith the 
structured investm

ent or the reference asset. E
ach structured investm

ent is different, and for each investm
ent you should consider 1) the possibility that at expiration you 

m
ay be forced to ow

n the reference asset at a depressed price; 2) lim
its on the ability to share in upside appreciation; 3) the potential for increased losses if the reference 

asset declines; and 4) potential inability to sell given the lack of a public trading m
arket. 

Im
portant Inform

ation 



Investm
ent 

M
anagem

ent 
D

ivision 
Im

portant Inform
ation 

21 
  O

ptions. O
ptions involve risk and are not suitable for all investors. The purchase of options can result in the loss of an entire investm

ent and the risk of uncovered options 
is potentially unlim

ited. P
lease ensure that you have read and understood the current options disclosure docum

ent before entering into any standardized options 
transactions. The booklet entitled C

haracteristic and R
isk of S

tandardized O
ptions can be obtained from

 our sales representatives or at 
http://w

w
w

.theocc.com
/com

ponents/docs/riskstoc.pdf. Transaction costs m
ay be  significant in option strategies that require m

ultiple purchases and sales of options, such 
as spreads. S

upporting docum
entation for any com

parisons, recom
m

endations, statistics, technical data, or other inform
ation w

ill be supplied upon request. 
  

x
B

uying O
ptions - Investors w

ho buy call (put) options risk loss of the entire prem
ium

 paid if the underlying security finishes below
 (above) the strike price at 

expiration. 
x

S
elling O

ptions - Investors w
ho sell puts risk loss of the strike price less the prem

ium
 received for selling the put.  

  O
TC

 D
erivatives. To understand clearly the term

s and conditions of any O
TC

 derivative transaction you m
ay enter into, you should carefully review

 the M
aster A

greem
ent, 

including any related schedules, credit support docum
ents, addenda and exhibits.  You m

ay be requested to post m
argin or collateral at levels consistent w

ith the internal 
policies of G

oldm
an S

achs to support w
ritten O

TC
 derivatives.  

  P
rior to entering into an O

TC
 derivative transaction you should be aw

are of the below
 general risks associated w

ith O
TC

 derivative transactions: 
–

Liquidity R
isk:  There is no public m

arket for O
TC

 derivative transactions and, therefore, it m
ay be difficult or im

possible to liquidate an existing position on 
favorable term

s.  
–

Risk of Inability to Assign: O
TC

 derivative transactions entered into w
ith one or m

ore affiliates of G
oldm

an S
achs cannot be assigned or otherw

ise transferred 
w

ithout G
oldm

an S
achs’ prior w

ritten consent and, therefore, it m
ay be im

possible for you to transfer any O
TC

 derivative transaction to a third party.  
–

C
ounterparty C

redit R
isk: B

ecause G
oldm

an S
achs m

ay be obligated to m
ake substantial paym

ents to you as a condition of an O
TC

 derivative transaction, you 
m

ust evaluate the credit risk of doing business w
ith G

oldm
an S

achs. D
epending on the type of transaction, your counterparty m

ay be G
oldm

an, S
achs &

 C
o., a 

registered U
.S

. broker-dealer, or other affiliate of The G
oldm

an S
achs G

roup, Inc.  A
s a broker dealer regulated by the S

ecurities and E
xchange C

om
m

ission 
(“S

E
C

”), G
oldm

an, S
achs &

 C
o. is subject to net capital, financial responsibility rules, and other regulatory requirem

ents designed to protect custom
er assets. O

ther 
subsidiaries of The G

oldm
an S

achs G
roup, Inc. m

ay not be registered as a U
.S

. broker dealer and therefore are not be subject to sim
ilar S

E
C

 regulation. 
–

Pricing and Valuation: The price of each O
TC

 derivative transaction is individually negotiated betw
een G

oldm
an S

achs and each counterparty and G
oldm

an S
achs 

does not represent or w
arrant that the prices for w

hich it offers O
TC

 derivative transactions are the best prices available. You m
ay therefore have trouble establishing 

w
hether the price you have been offered for a particular O

TC
 derivative transaction is fair. O

TC
 derivatives m

ay trade at a value that is different from
 the level 

inferred from
 interest rates, dividends and the underlyer.  The difference m

ay be due to factors including, but not lim
ited to, expectations of future levels of interest 

rates and dividends, and the volatility of the underlyer prior to m
aturity.  The m

arket price of the O
TC

 derivative transaction m
ay be influenced by m

any unpredictable 
factors, including econom

ic conditions, the creditw
orthiness of G

oldm
an S

achs, the value of any underlyers, and certain actions taken by G
oldm

an S
achs.  

–
Early Term

ination Paym
ents: The provisions of an O

TC
 derivative transaction m

ay allow
 for early term

ination and, in such cases, either you or G
oldm

an S
achs 

m
ay be required to m

ake a potentially significant term
ination paym

ent depending upon w
hether the O

TC
 derivative transaction is in-the-m

oney at the tim
e of 

term
ination.  

–
Indexes: G

oldm
an S

achs does not w
arrant, and takes no responsibility for, the structure, m

ethod of com
putation or publication of any currency exchange rates, 

interest rates, indexes of such rates, or credit, equity or other indexes, unless G
oldm

an S
achs specifically advises you otherw

ise.  
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Indices.   A
ny references to indices, benchm

arks or other m
easure of relative m

arket perform
ance over a specified period of tim

e are provided for your inform
ation only. 

Indices are unm
anaged. The figures for the index reflect the reinvestm

ent of all incom
e or dividends, as applicable, but do not reflect the deduction of any fees or expenses 

w
hich w

ould reduce returns. Investors cannot invest directly in indices. Past perform
ance is not indicative of future results w

hich m
ay vary. 

 •
S&

P Indices (S&
P 500 Index). “S

tandard &
 P

oor’s®
”, “S

&
P

®
” and “S

&
P

 500®
 are registered tradem

arks of S
tandard &

 P
oor’s Financial S

ervices LLC
 (“S

tandard &
 

P
oor’s”) and are licensed for use by The G

oldm
an S

achs G
roup, Inc. and its affiliates. The securities are not sponsored, endorsed, sold or prom

oted by S
tandard &

 P
oor’s 

and S
tandard &

 P
oor’s does not m

ake any representation regarding the advisability of investing in the securities. 
 

•
D

ow
 Jones Indices (D

J Industrial Average). S
&

P
 is a registered tradem

ark of S
tandard &

 P
oor’s Financial S

ervices LLC
 (“S

&
P

”) and D
ow

 Jones®
, [D

JIA
®

] [D
ow

 Jones 
Industrial A

verage®
] are tradem

arks of D
ow

 Jones Tradem
ark H

oldings LLC
 (“D

ow
 Jones”).  The tradem

arks have been licensed to S
&

P
 D

ow
 Jones Indices LLC

 and its 
affiliates and have been sublicensed for use for certain purposes by The G

oldm
an S

achs G
roup, Inc.  The D

ow
 Jones Industrial A

verage is a product of S
&

P
 D

ow
 Jones 

Indices LLC
 and/or its affiliates, and has been licensed for use by The G

oldm
an S

achs G
roup, Inc.  The securities are not sponsored, endorsed, sold or prom

oted by S
&

P
 

D
ow

 Jones Indices LLC
, D

ow
 Jones, S

&
P

, or any of their respective affiliates (collectively, “S
&

P
 D

ow
 Jones Indices”).  S

&
P

 D
ow

 Jones Indices  m
ake no representation or 

w
arranty, express or im

plied, to the ow
ners of the securities or any m

em
ber of the public regarding the advisability of investing in securities generally or in the securities 

particularly or the ability of the D
ow

 Jones Industrial A
verage to track general m

arket perform
ance. 

 
•

M
SC

I Indices (M
SC

I EAFE Index). The M
S

C
I indices are the exclusive property of M

S
C

I Inc. (“M
S

C
I”). M

S
C

I and the M
S

C
I index nam

es are service m
ark(s) of M

S
C

I or 
its affiliates and are licensed for use for certain purposes by the Issuer. These securities, based on such index, have not been passed on by M

S
C

I as to their legality or 
suitability, and are not issued, sponsored, endorsed, sold or prom

oted by M
S

C
I, and M

S
C

I bears no liability w
ith respect to any such notes. N

o purchaser, seller or holder of 
the notes, or any other person or entity, should use or refer to any M

S
C

I trade nam
e, tradem

ark or service m
ark to sponsor, endorse, m

arket or prom
ote the notes w

ithout 
first contacting M

S
C

I to determ
ine w

hether M
S

C
I’s perm

ission is required. U
nder no circum

stances m
ay any person or entity claim

 any affiliation w
ith M

S
C

I w
ithout the prior 

w
ritten perm

ission of M
S

C
I. The prospectus contains a m

ore detailed description of the lim
ited relationship M

S
C

I has w
ith the Issuer and any related securities. 

 
•

R
ussell Indices (R

ussell 2000 Index). The R
ussell 2000®

 Index is a tradem
ark of R

ussell Investm
ent G

roup (“R
ussell”) and has been licensed for use by The G

oldm
an 

S
achs G

roup, Inc.. The securities are not sponsored, endorsed, sold or prom
oted by R

ussell, and R
ussell m

akes no representation regarding the advisability of investing in 
the securities. 
 

•
Tokyo Stock Exchange Indices. Indices including TO

P
IX (Tokyo S

tock P
rice Index), calculated and published by Tokyo S

tock E
xchange, Inc. (TS

E
), are intellectual 

properties that belong to TS
E. A

ll rights to calculate, publicize, dissem
inate, and use the indices are reserved by TS

E. ©
Tokyo S

tock E
xchange, Inc. 2014. A

ll rights 
R

eserved. 
 

•
EU

RO
 Stoxx 50. The E

U
R

O
 S

TO
XX 50®

 is the intellectual property (including registered tradem
arks) of S

TO
XX Lim

ited, Zurich, S
w

itzerland and/or its licensors 
(“Licensors”), w

hich is used under license. 
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 Tax Inform
ation.  G

oldm
an S

achs does not provide legal, tax or accounting advice.  You should obtain your ow
n independent tax advice based on your particular 

circum
stances. 

 N
o D

istribution; N
o O

ffer or Solicitation.  This m
aterial m

ay not, w
ithout G

oldm
an S

achs' prior w
ritten consent, be (i) copied, photocopied or duplicated in any form

, by any 
m

eans, or (ii) distributed to any person that is not an em
ployee, officer, director, or authorized agent of the recipient.  T

his m
aterial is not an offer or solicitation w

ith respect to 
the purchase or sale of a security in any jurisdiction in w

hich such offer or solicitation is not authorized or to any person to w
hom

 it w
ould be unlaw

ful to m
ake such offer or 

solicitation. This m
aterial is a solicitation of derivatives business generally, only for the purposes of, and to the extent it w

ould otherw
ise be subject to, §§ 1.71 and 23.605 of 

the U
.S

. C
om

m
odity E

xchange A
ct. 

 Thank you for review
ing this presentation w

hich is intended to discuss general m
arket activity, industry or sector trends, or other broad-based econom

ic, m
arket or political 

conditions. It should not be construed as research. A
ny reference to a specific com

pany or security is for illustrative purposes and does not constitute a recom
m

endation to 
buy, sell, hold or directly invest in the com

pany or its securities. 
  


